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Preamble

An Act to amend certain provisions of the Income Tax Act of the
Kingdom of Bhutan 2001.

Parliament of the Kingdom of Bhutan do hereby enacts as follows:

Title

1. This Act is the Income Tax (Amendment) Act of Bhutan 2020.

Commencement

2. This Act comes into force from Income Year 2020.

Extent

3. This Act extends to the whole of Kingdom of Bhutan.

Repeal

4. This Act repeals section 6, 7 and 8 of Chapter 2 of the Revised
Taxes and Levies Act of Bhutan 2016.

5. In the Income Tax Act of Kingdom of Bhutan 2001,
hereinafter referred to as the Act, section 14.2 of Chapter 4

under Part I is amended as:

“Entertainment expenses directly related to sales promotion of

the business shall be allowed as deductions on the actual expenses

Income Tax (Amendment) Act of Bhutan 2020 11
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incurred or 2 percent of the assessed net profit, whichever is
lower. However it shall be 8 percent of the assessed net profit or
actual expenses incurred, whichever is lower, for tour operating

business”.

In the Income Tax Act of Kingdom of Bhutan 2001,
hereinafter referred to as the Act, section 14.3 of Chapter 4

under Part I is amended as:

“Publicity and advertisement expenses shall be allowed as
deductions on actual expenses incurred or 5 per cent of assessed

gross income, whichever is lower”.

In the Act, Section 45.1 of Chapter 9 under Part I is amended
as:

“The rate of Income Tax for State Enterprise under full tax
liability shall be 30 percent of the net profit. For the purpose of
this Act, State Enterprise shall have the meaning as defined in
the Public Finance (Amendment) Act of Bhutan 2012”.

In the Act, after section 45.1 of Chapter 9 under Part I, new

section is inserted, namely:
Section 45.1A

“The rate of income tax for companies other than the State
Enterprise under full tax liability shall be 25 percent of the net
profit”.

Income Tax (Amendment) Act of Bhutan 2020 |2



a?ﬁ'm;:'%g SRR WLy ﬁé‘ﬁgﬁgn'ua'r?m'm'im'gq'l\rlmm'
RFE g RRYF n}'@:@rﬁ' XA HA AR EA| t?\xqgr:' Ry quERay
NTBNAN A QRA AL FA IR EA"

RIABINARR By , W& AY « NENY XFEF jeq WK
RN TN RS

“gx'qgﬂk\rqqina' sﬁ'q?ﬁm;:aﬁ'@ sﬁ'aﬁ“lf'&'ﬁawa'q' %&'ﬂt}’w&'
ann'@m@'ﬁqmw REE o X XLEYRIET a%w: ﬁ'ﬂ@mmw

q'@r;'a“m%' X B RRS EA||”

RSARNNARR RavEE 5 MR A o NENY KFEF eug WX AR
AR

“rsm%m'@'ﬁq'&\r q@:ﬁn:‘i‘:‘ﬁ'@@' riw«i«@q'ﬁq‘%'ﬂx' ARF
QRNOURFE g0 HA| nsa‘@&«‘qga'\{q'@' MERRRSFRY I
A HRFRR AqA=aqgaIN (RAYE) ISRPAN 5095 SFARX

B NP 1Y SR SSE. sl S aft
=Y :Néqaﬂmwﬁagq‘

RPN ARARNET 5 WX A o NFAY XFEF cuy NAGY
Y R E e T ]

N2 s (P |

“mm‘%m’gﬁq’%’ q@aﬁn:‘%ﬁ'ﬂ&'ﬁ%‘ﬁ&'&fwﬁa’éﬁ'q?\i'qé'@ A

oY V. . . . vape >G5 mr”
RN';LTIQ QQQQRNEQ] ‘:1@6 24 :Rr-dﬂ'”

"'\- qu RN‘ mv“v “vv v q '“NN' val
AR RRIQRNENT (RAFE) ISR 2020 7| I3



10.

I1.

12.

13.

In the Act, section 45.2(a) of Chapter 9 under Part I is

amended as:

“Permanent establishment at the rate of 25 percent of the net

profit”

In the Act, section 4.1 of Chapter 2 under Part IIl is amended

as:

“Nu. 300,000.00 per annum of the net taxable amount under

section 13.1 shall be exempt from taxation as a basic exemption™.

In the Act, section 4.2 (e) of Chapter 2 under Part III is

repealed.

In the Act, after section 5.2 of Chapter 3 under Part I1I, new
section is inserted, namely:

Section 5.3

“Notwithstanding section 5.1, pension income shall be exempt

from Personal Income Tax”.

In the Act, section 8.3 of Chapter 3 under Part III is amended

as:

“Total dividend income from Bhutanese companies not exceeding
Nu. 30,000.00 per annum shall be exempt from Personal Income

2

Tax”.

Income Tax (Amendment) Act of Bhutan 2020 13
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14. In the Act, section 10 of Chapter 3 under Part III is repealed.

15. In the Act, section 12.2 of Chapter 3 under Part III is
amended as:

“The allowable deductions for education expenses for students
shall be actual cost of the education expenses or Nu. 350,000,
whichever is lower as prescribed in the rules. For the purpose of
this act, education expenses means expenses incurred to educate
biological children, legally adopted children and sponsored

student as prescribed in the rules”.

16. In the Act, after Section 12.2 of Chapter 3 under Part III,

new section is inserted, namely:
Section 12.3

“The allowable deductions for education expenses shall be Nu.

20,000 per child in the absence of supporting documents”.

17. In the Act, section 13.1 of Chapter 3 under Part III is

amended as:

“Net taxable income for the purpose of this Act shall mean total
income derived from sources under sections 5, 6, 8 and 11,

excluding allowable deductions”.

Income Tax (Amendment) Act of Bhutan 2020 |4
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18. In the Act, section 14 of Chapter 3 under Part I1I is amended

as:

“The Tax rates for personal income shall be:

TAXABLE INCOME

TAX RATE

Where the total net taxable income
does not exceed Nu.300,000.00

Nil

Where the total net taxable income
exceeds Nu.300,000.00 but does not
exceed Nu.400,000.00

10 % of the amount by which the
total net taxable income exceeds Nu.
300,000.00

Where the total net taxable income
exceeds Nu.400,000.00 but does not
exceed Nu.650,000.00

Nu.10,000.00 plus 15% of the amount
by which the total net taxable income
exceeds Nu.400,000.00

Where the total net taxable income
exceeds Nu.650,000.00 but does not
exceed Nu.1,000,000.00

Nu. 47,500.00 plus 20%of the amount
by which the total net taxable income
exceeds Nu.650,000.00

Where the total net taxable income
exceeds Nu. 1,000,000.00 but does
not exceed Nu.1,500,000.00

Nu. 117,500.00 plus 25% of the amount
by which the total net taxable income
exceeds Nu.1,000,000.00

Where the total net taxable income
exceeds Nu.1,500,000.00

Nu. 242,499.00 plus 30% of the amount
by which the total net taxable income
exceeds Nu.1,500,000.00

Income Tax (Amendment) Act of Bhutan 2020
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19.

20.

In the Act, after section 14 of Chapter 3 under Part III, new
section is inserted, namely:
Section 14A

SURCHARGE

“Surcharge at the rate of 10 percent shall be applicable on
Personal Income Tax amount if the annual Personal Income Tax
is equal to or more than Nu. 1,000,000.00. For the purpose of
this Act, surcharge means additional tax levied on an existing

tax payable or tax paid”.

In the Act, after Part II1, new Part is inserted, namely:

“PART 1V, CHAPTER 1, TAXES ON LOTTERY
WINNINGS”.

TAX RATES

1. Income tax at the rate of 20 percent shall be applicable on
all lottery winnings or prizes equal to or more than Nu.
5,000.00 per lottery ticket. Applicable tax shall be deducted

at source and treated as final tax.

ASSESSMENT

2. Assessment of the income tax on lottery winnings shall be

in accordance with the rules.

Income Tax (Amendment) Act of Bhutan 2020 |6
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COLLECTION AND DEPOSIT OF TAXES

3. Authorized lottery operating entities and their agents shall
collect and deposit the applicable income tax on lottery

winnings in accordance with the rules.
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