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Preamble
An Act to revise the sales tax on tobacco or tobacco products.

Parliament of the Kingdom of Bhutan hereby enacts as follows:

Title
1.  This Act is the Tax Act of Bhutan 2021.

Commencement

2. This Act comes into force on the day the Act is introduced
by the Finance Minister in the National Assembly of Bhutan
on 12" Day of the 5" Month of the Female Iron Ox Year
corresponding to the 22" Day of June 2021.

Extent
3. This Act extends to the whole of the Kingdom of Bhutan.

Expiry
4. This Act shall expire on the day of the implementation of
the Goods and Services Tax Act of Bhutan 2020.
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Revision of Sales Tax

5. The sales tax rates for goods classified in Bhutan Trade
Classification and Tariff schedule is revised as per Schedule
1.

SCHEDULE 1 - REVISION OF SALES TAX

(% except otherwise
specified)

Sales Tax

Heading | BTC Code| Commodity Description | Unit

Existing | Proposed

24.01 | Unmanufactured tobacco; tobacco refuse.

Tobacco, not

2401.10.00 | - stemmed/stripped KGM 100 0
Tobacco, partly or

2401.20.00 | - |wholly stemmed/ KGM 100 0
stripped

2401.30.00 | - | Tobacco refuse KGM 100 0

Cigars, cheroots, cigarillos and cigarettes, of

24.02 .
0 tobacco or of tobacco substitutes.

Cigars, cheroots and

2402.10.00 | - |cigarillos, containing | NMB 100 0
tobacco
Cigarettes containing

2402.20.00 | - NMB 100 0
tobacco

2402.90.00 | - |Other NMB 100 0

Other manufactured tobacco and manufactured
tobacco substitutes; ‘homogenised ‘ or

24.03 ‘reconstituted’ tobacco; tobacco extracts and
essences.
Smoking tobacco, whether
- | or not containing tobacco
substitutes in any proportion:
Water pipe tobacco
specified in
2403.11.00 | - - [*PHL ding note 110 | KGM | 100 0
this chapter
2403.19 - - | Other 0
2403.19.10 | - - - | Pipe tobacco KGM 100 0
2403.19.20 | - - - | Biri NMB 100 0
Tax Act of Bhutan 2021 2
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(% except otherwise
. . » . specified)
Heading | BTC Code | Commodity Description | Unit Sales Tax
Existing | Proposed
2403.19.90 Other KGM 100 0
Other:
2403.91.00 omogenised" or KGM | 100 0
reconstituted’ tobacco
2403.99 Other
Chewin,
2403.99.10 tobaccoﬁ(ham) KGM | 100 0
2403.99.20 Jarda scented tobacco | KGM 100 0
2403.99.30 Snuff KGM 100 0
2403.99.40 Cut-tobacco KGM 100 0
2403.99.90 Other KGM 100 0
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